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I . 
THE CONCURRENT RISE OF 

CORPORATE GOVERNANCE & 
SHAREHOLDER PRIMACY

Eells (1960): 

“corporate 

governance”

“increase profits” 

for shareholders

minimize 

“agency 

costs”

1960 1970 1980

“monitoring board”

Fischel (1982): 

“The Corporate 

Governance 

Movement” 

1990

“good 

governance”



I I .
THE CORPORATE GOVERNANCE MACHINE

• Law

• Delaware, Congress, SEC, DOL

• Institutions

• Stock Exchanges, Influential Investors, Stock 

Indices, Proxy Advisors, Ratings Agencies, 

Investor Associations, Industry Associations

• Culture

• Professional Education, Media, Politics



I I I .
HOW THE CORPORATE GOVERNANCE 

MACHINE WORKS



IV.
IMPLICATIONS & FUTURE PATHS

• Shaping the development of corporate regulation

• Dictating one-size-fits-all governance

• Hampering corporate governance innovation

• Influencing the public/private divide

• Reinforcing shareholder primacy & future of corporate 

governance


